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1. In 1950, authorities in North Klangsu and Scuth Shantung, in order to contrel
prices, were buying up foodstuffs when prices fell below ceiliing level aad
collecting baxes in villages when prices exceeded the ceiling. Yo mesh the
taxes, farmexs wore obliged to sell their stocks of foodstulfs, Tihus,
authorities were sble to buy foodstuffs at lower than ceiling prices and to
collect boves at the same time, This methed of contralling prices bhas been
affective.

2, Nore than 80 percent of the stores, restaurants, @d industrial concemms in
Torih Kiangsa and South Shantung are operated by the poveramont. lowe and
tore of these enterprises are being taken over by the governmeri through ite
price control system. then prices are too high, the goverpmont dumps hoarded
zoods onto the markeh, and when they are low it purchases surplus goods on &
Jarpge scale, Frivately=run enterprises are unable to cperatn profitebly during
sueh price readjustments, The managers of tiose enterprises whickh have vade :
a profit cre branded as profiteers and are liasble to being the subjects of i
accusation mestings. lanv former store-keepers have become erployecs of i
state-operated firms, in which they are pald low salasries and from which they
are unable toresign at will, ‘

3, 1In rural arcas, government authorlities have established foodstuffs, cobton,
and native produce cocperatives, and oil and fleur mills with shareholders
who are members of the Cotrmunist peasants? assoclations in each locality.
These cooperatives buy thread, sesame seeds, and green lentils at low prices
fpor welletoedo farmers, who rust be satisfied with the low retuwm or sk
being subjected to accusation meetings.% On the obhcr hand, these weli=hiow
do ‘farmers rust buy large quantities of sesame oil, hean~sberch vernicelll;
and towsls at high prices from these cooperatives as a contribubion in kind
6 support the adrinistration and the army. In a particular locality, cheaper
comnodities, evea if available in surplus in other places, are not allowed
to be brought in. Thus, personnel of the peagsanta? asssciation conirol :
marketing in each loeality. Co

Lo The Commnists have not relaxed thoir measures to sharpen farmsrs’ awaraness
of the class strugple, despite the many other activities they prescribe for
farmers, @.g. the production movenent, mutual aid teams, and exchange of farm
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labor units degigned to induce farmers to store up manure, decp-plow, intensify
faraing,; and improve secd species and farming technigues. Reqlarly, after
lunch and dinner, farmers are asserivled to reexawins their exoeriences of the
day for the purpose of correcting or improving methods and considering thought
jssues. These meebings have fatigued farm laborers to such an extent that

they produce ieusS,

In deternmining the land tax in kind to be levied ajainst farmers, the governe
nent considers the quality of the soil as well as the sige of the farm aand
charges at a propressive rate accordingly. Rich farmers nust psy from 60

to 70 percent of their ammmal preduction as land tax in kind, wellto-do
farmers must pay from 30 to 50 percent, and poor farmers nmust pey up to

five percent., For instance, a family of five with 30 mou of land is taxed
for six mou per capita at a rate which is 30 percent of the anmual production
of the family. A unit% of villages consisbing of more thor 100 families and

‘600 to TOO mou of faruland is considered an "administrative viilape", and

each fonily is taxed as having six or seven nou of lard.

Tax systems Liar2 caused sone lowering of production. Farmers express their
attitudes in this way: ™ie can cultivate one mou or two mou of land withoub
mach worry, but we cannot meet the land tax levies with three nou or five
mou of land,.® Rich farmers especially do not care to exert thelr utmost
eiforts to obtain high production because they nay be subjected to acsusstion
nestings. Landlords, whether iarge or small landscwners, nush pay from 50

%o 130 »ercent {sic) of their anmual production as bax-in-kind. Thus, those
paying the higher tax must Uquidate part of tieir land each rear te meeb it.

Conzodities collected as taxes in kind are stored in depote to prevent looting.
Tn some cases bhese cormodities have spoiled and have had to be dumed into
rivers or buried. Authorities keep such instances quiet, anc persons whoe
mention them are apt to be branded as "lNationalist agenbs®. For example;
during August 1950, the Ch'ing Liang Chtang Ch'u 6 Army provisicns depots in
Yencheng lisien (120-09, 33-22) were [illed with 75h pieculs of spoiled grain,
which authorities in the area reporied was a result of saboteage by lHationalist
agents in collusion with local "retrogressiwve® elements. The avthorities
ruled that local recple had to pay for the grain. lowever, the local psople
filed a petition with the government of the Fast China Districti for an
investigablior. )

Before embarking on nilitary movements, povermnent aubhorities hold polie
ticeal meetings at vhich they explain the necessity for the activities. ifter
the meetings, local people are organized for action. The nilitia commander

is charged with such tasks as carrying wounded soldiers and provisicns, sotbing
u» arny depots, rounding up strapgplers, and overseeing war orisconers. le

also selects members of the miiitiza @ fight with regulor arry troops. ionenits
rursing units and youth pronagonda units are organized. OXd people and children
are used to convey arny nessages, husk rice, grind {lour for nocdies, act as
sentinels, and keep wabch on snies. Pelsons over 50 years off afe are organe
ized into special units, the leaders of which are responsible for any slacke
ness in war efforts of their nowbers. In addition, competitions betwesn local
areas are orpanizad to koop war efforts at a high tempo.

% [ cormont: Descriptions of such accusation meetings held Ly peasants!
assaciations apainst landlords and weoltiy farmers were given in _ 25X1A
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